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Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-1

March 24, 2003

Person Responsible: Rose Ann Pelletier
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Information Request DTE-3-1

Please provide the following for all purchased power contracts that were used to
supply BECo’s standard offer service load during calendar year 2002: the name
of the supplier, the effective date and the closing date, and BECo’s entitlement.

Response

The following table contains the requested information applicable to Boston
Edison Company.
Supplier (Unit) Effective date Closing Date BEC entitlement
Mw)
Mirant (Canal 1) | January 1, 1999 October 10, 2002 139.75 Summer
141.50 Winter
OSP 1 December 31, 1990 December 31, 2010 | 62.04 Summer
72.85 Winter
OSP 2 October 1, 1991 September 30, 2011 | 62.57 Summer
_ 72.85 Winter
NEA 1 September 15, 1991 September 15, 2016 | 135.0
NEA 2 September 15, 1991 September 15, 2011 | 68.0 Summer
92.0 Winter
MASSPOWER January 1, 1994 December 31,2013 | 100.0 Summer
‘ 117.0 Winter
MBTA Jet 1 June 1, 1986 December 31, 2005 | 25.0 Summer
33.4 Winter
MBTA Jet 2 May 1, 1994 December 31,2019 | 25.0 Summer
34.7 Winter
Entergy (Pilgrim) | November 18, 1998 | December 31, 2004 | 393.1
Entergy (Pilgrim | November 18, 1998 | December 31, 2004 | 25.0
— Munis)
AEP April 6, 2001 Open ended 41.917
Constellation January 15, 1998 Open ended 41.917
Constellation January 1, 2002 December 31, 2002 | Load following
Fringe (various)
PGE July 18, 2000 Open ended 41.917
Wentworth November 29, 1989 | Open ended PUPRA contract




Boston Edison Company
Department of Telecommunications and Energy

D.T.E. 02-80A

Information Request: DTE-3-2

March 24, 2003

Person Responsible: Rose Ann Pelletier

Information Request DTE-3-2

Page 1 of 1

Please provide the following for all purchased power contracts that will be used
to supply BECo’s standard offer service load during calendar year 2003: the
name of the supplier, the effective date and the closing date, and BECo’s

Response

entitlement.
The following table contains the requested information applicable to Boston
Edison Company.
Supplier (Unit) Effective date Closing Date BEC entitlement
Mw)
OSP 1 December 31, 1990 | December 31,2010 | 62.04 Summer
72.85 Winter
OSP2 October 31, 1991 September 30, 2011 | 62.57 Summer
72.85 Winter
NEA 1 September 15, 1991 | September 15, 2016 | 135.0
NEA 2 September 15, 1991 | September 15,2011 | 68.0 Summer
92.0 Winter
MASSPOWER January 1, 1994 December 31,2013 | 100.0 Summer
117.0 Winter
MBTA Jet 1 June 1, 1986 December 31, 2005 | 25.0 Summer
33.4 Winter
MBTA Jet 2 May 1, 1994 December 31, 2019 | 25.0 Summer
34.7 Winter
Entergy (Pilgrim) | November 18, 1998 | December 31, 2004 | 236.3
Entergy (Pilgrim | November 18, 1998 | December 31, 2004 | 25.0
Munis)
Constellation January 1, 2003 December 31, 2003 | Load following
Fringe (various)
Wentworth November 29, 1989 | Open ended PURPA contract




Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-7

March 24, 2003

Person Responsible: Henry C. LaMontagne
Page 1 of 1

Infofmation Request DTE-3-7

Please provide in a table for the years 2002 and 2003, BECo’s estimated and
actual transmission expense, the allocator used to collect the expense from each
rate class, the percentage of the transmission expense allocated to each rate
class, each rate class’s forecasted and actual kilowatthour sales, revenues
collected from each rate class, and each rate class’s transmission charge.

Response

Please refer to Attachment DTE-3-7. The Company allocates the estimated
transmission expense to rate class each year by updating its initial unbundled rate
class transmission rates from March 1, 1998 by the ratio of the estimated current
year average rate level to the 1998 average rate level. The initial transmission
rates for each rate class were based upon an historical cost allocation study. The
percentage allocation to each rate class based on that study is set forth in the
attachment. This allocation percentage is the same for each year. The actual
transmission expense recovered in a particular year is a function of the updated
rates and the actual billing quantities in that year. The attachment sets forth the
actual kWh and transmission revenue for each rate class for 2002. The
attachment also lists the forecasted kWh and estimated transmission expense in
total for years 2002 and 2003.



Boston Edison

Transmission Rate Development

DTE 02-80A

Attachment DTE-3-7

2002
Rates Rates 1995 Allocated Percent Actual 2002 Transmission
Rate Schedule 03/01/1998 01/01/2002 kWh Revenue Allocation kWh Revenue
R-1 0.00244 0.00645 2,846,987,874 $ 18,363,072 22.10% 3,391,451,732 $ 21,679,247
R-2(like R-1) 0.00242 0.00640 128,447,190 $§ 822,062 0.99% 163,929,175 $ 1,039,953
R-2(like R-3) 0.00242 0.00640 22,725,839 $ 145,445 0.18% 21,632,121 $ 136,456
R-3 0.00241 0.00637 518,448,900 $ 3,302,519 3.97% 483,962,558 $ 3,043,443
R-4 0.00242 0.00640 2,064,647 $ 13,214 0.02% 2,269,368 $ 15,382
G-1(wo dmd) 0.00314 0.00830 349,323,993 $ 2,899,389 3.49% 423,544,592 $ 3,493,991
G-1(w dmd) 0.00314 0.00830 131,282,929 $ 1,089,648 1.31% 156,578,839 $ 1,516,777
G-2 0.00284 0.00751 2,382,967,598 $ 17,896,087 21.54% 2,666,735549 $ 18,736,163
G-3 0.00227 0.00600 2,707,411,279 $ 16,244,468 19.55% 3,256,524,805 $ 19,221,677
T-1 0.00179 0.00473 123,177 $ 583 0.00% 103,621 $ 463
T-2 0.00245 0.00648 3,271,138,977 $ 21,196,981 2551% 3,793,194,145 $ 23,762,652
S-1 0.00199 0.00526 83,448,228 $ 438,938 0.53% 50,955,139 § 243,749
S-2 0.00162 0.00428 52,361,898 $§ 224,109 0.27% 97,912,868 $ 413,557
S-3 0.00175 0.00463 18,494,520 $ 85,630 0.10% 21,712,197 $ 101,707
WR 0.00122 0.00323 112,050,928 $ 361,924 0.44% 126,292,800 $ 50,004
Contracts 3,324,152 $ 14,536
Average 0.00250 0.00661 12,627,277,977 $ 83,084,068 100.00% 14,660,123,661 $ 93,469,757
Forecasted 14,826,000,000 $ 97,965,000
2003
Rates Rates 1995 Allocated Percent Actual 2003 Transmission
Rate Schedule 03/01/1998 01/01/2003 kWh Revenue Allocation kWh Revenue
R-1 0.00244 0.00733 2,846,987,874 $ 20,868,421 22 11%
R-2(like R-1) 0.00242 0.00727 128,447,190 $ 933,811 0.99%
R-2(like R-3) 0.00242 0.00727 22,725,839 $ 165,217 0.18%
R-3 0.00241 0.00724 518,448,900 $ 3,753,570 3.98%
R-4 0.00242 0.00727 2,064,647 $ 15,010 0.02%
G-1(wo dmd) 0.00314 0.00943 349,323,993 $ 3,294,125 3.49%
G-1(w dmd) 0.00314 0.00943 131,282,929 $§ 1,237,998 1.31%
G-2 0.00284 0.00853 2,382,967,598 $ 20,326,714 21.53%
G-3 0.00227 0.00682 2,707,411,279 $ 18,464,545 19.56%
T-1 0.00179 0.00538 123,177 $ 663 0.00%
T-2 0.00245 0.00736 3,271,138,977 $ 24,075,583 25.50%
S-1 0.00199 0.00598 83,448,228 $§ 499,020 0.53%
S-2 0.00162 0.00487 52,361,898 $ 255,002 0.27%
S-3 0.00175 0.00526 18,494,520 $ 97,281 0.10%
WR 0.00122 0.00367 112,050,928 $ 411,227 0.44%
Contracts
Average 0.00250 0.00751 12,627,277,977 $ 94,398,187 100.00%
Forecasted 14,668,919,000 $ 110,125,000
DTE-03-07Attachment.xls 03/24/2003



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-8

March 24, 2003

Person Responsible: Joseph F. Lanzel

Page 1 of 2

Information Réquest DTE-3-8

Please list the Federal Energy Regulatory Commission approved tariffs under
which BECo receives transmission service on behalf of its customers. For each
tariff listed provide: (a) a description of the services provided under the tariff,(
b) the expenses billed to Boston Edison under the tariff for calendar year 2002,
and (c) for Boston Edison’s Open Access Transmission Tariff a copy of the
Company’s most recent filing to the FERC and a copy of FERC’s decision.

Response

The FERC approved Tariffs under which Boston Edison receives transmission
service on behalf of its customers are listed as follows:

1) Boston Edison Open Access Transmission Tariff
2) NEPOOL Open Access Transmission Tariff
3) ISO-NE Tariff

la) Generally, the Boston Edison Open Access Transmission Tariff provides
for Local Network Integration Service, Point-to-Point Transmission
service, Transmission service over High Voltage Direct Current Facilities,
and Scheduling, System Control and Dispatch Service.

1b) The transmission expenses billed to Boston Edison under the Boston
Edison Open Access Transmission Tariff for the calendar year 2002 is
provided in Exh. BEC-JFL-3. Please refer to the response to Information
Request DTE —3-6 for a detailed explanation of the expenses billed under
the tariff.

2a) Generally, the NEPOOL Open Access Transmission Tariff provides for
Regional Network Service, Through or Out Service, Congestion
Management Services, an Uplift charge with respect to excepted
transactions, and certain Ancillary Services to maintain reliability.

2b) The transmission expenses billed to Boston Edison under the NEPOOL
Open Access Transmission Tariff for the calendar year 2002 is provided in
Exh. BEC-JFL-3. Please refer to the response to Information Request
DTE-3-6 for a detailed explanation of the expenses billed under the tariff.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-8

March 24, 2003

Person Responsible: Joseph F. Lanzel

Page 2 of 2

3a) Generally, the ISO-NE Tariff provides for Transmission Dispatch and
Power Administration services. The transmission related expense is the
Transmission Dispatch or the ISO System Control, Scheduling and
Dispatch. The Power Administration services are generation related
expenses.

3b) The transmission expenses billed to Boston Edison under the ISO-NE
Tariff for the calendar year 2002 is provided in Exh. BEC-JFL-3. Please
refer to the response to Information Request DTE-3-6 for a detailed
explanation of the expenses billed under the Tariff.

With respect to Boston Edison’s Open Access Transmission Tariff, Attachments
DTE 3-8(a) and DTE 3-8(b) set forth the most recent filing and resulting FERC
Order, respectively.



D.T.E. 02-80A
Attachment DTE-3-8(a)
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March 31, 2000

Honorable David P. ‘Boergers QR, G' NA L

Egé%%i%gzzf:glawry Commission E RO 0'__ 2 O 65 - O O O

Washington, D.C. 20426

Re: Boston Edison Company; Open Access Transmission Tariff, Docket No. ER00Q-

Dear Secretary Boergers:

Pursuant to Section 205 of the Federal Power Act and Part 35 of the Commission’s regulations
under the Act, 18 C.F.R. Part 35, Boston Edison Company (“BEC0”) hereby submits for filing an
original and five (5) copies of revised tariff sheets effecting a change to its Open Access
Transmission Tariff (“Tariff”) to implement revised billing and payment provisions that will allow
BECo to recover its transmission costs on a more timely basis. BECo requests that the proposed
changes be made effective on June 1, 2000.

General Description of Filing

BECo, a wholly-owned subsidiary of NSTAR and an affiliate of Cambridge Electric Light
Company and Commonwealth Electric Company, owns and operates an ¢lectric transmission
system in Boston and its surrounding communities. BECo has traditionally billed its transmission
customers under the Tariff using costs reflective of a historical period of time. Depending on the
billing month, a customer could be billed based upon costs incurred by BECo as much as 17 months
earlier. As the Tariff currently exists, there is no true-up mechanism which would allow BECo to
ultimately recover all its costs from, or refund any over-collections to its customers.

Given the current environment of increasing transmission costs due to the substantial rise in
construction of new transmission facilities, attributable in large part to electric restructuring in
Massachusetts and the resulting competitive generation market which requires new transmission
facilities to support a growing number of generation units, BECo is experiencing a revenue short-
fall, a situation which is not expected to change in the foresecable future. To remedy this problem,
BECao is proposing to change the billing procedure contained in Section 7.1 of the Tariff to include
provisions allowing BECo to render billings based on cost estimates for the Service Year. In
addition, those billings would be subject to an annual true-up when the actual costs for the Service

rmmmmpﬂ
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David P. Boergers, Secretary
March 31, 2000

Page 2

Year are known. Other modifications to the Tariff to implement the change in billing procedure are
as follows:

Two definitions were added to Section 1: Annual True-Up and Service Year.

Section 34, Rates and Charges, was expanded to include a paragraph describing the billing
based on estimates with an annual true-up. :

Schedule 1, Scheduling, System Control and Dispatch Service, was modified slightly to
state that revenue requirements will be computed using costs from the Service Year.

Attachment H, Annual Transmission Revenue Requirement, was also modified to state
that revenue requirements will be computed using costs from the Service Year.

List of Materials Enclosed

The following is a list of documents submitted with this filing:

Exhibit BE-1, Testimony of Rose Ann Pelletier explaining the filing, the modification to
the billing procedure, and the reasons for the proposed changes. Attachments to Ms.
Pelletier’s testimony illustrate the revised methodology and the resulting billing impacts to
each wholesale transmission customer of BECo.

Exhibit BE-2, Revised clean tariff sheets tendered for filing.
Exhibit BE-3, Existing tariff sheets redlined to show changes.

A form of notice suitable for publication in the Federal Register in accordance with
Section 35.8 of the Commission’s regulations.

Certification of service.

Notice and Correspondence

BECo requests that all communications regarding this filing be directed to the following individuals
and that their names be entered on the official service list maintained by the Secretary:

Mary E. Grover, Esq. Kevin Walsh

NSTAR Services Company NSTAR Services Company
800 Boylston Street, P-170 800 Boylston Street, P1603
Boston, MA 02199-8003 Boston, MA 02199-8003
Phone: (617) 424-3804 Phone: (617) 424-3373

Fax: (617) 424-2733 Fax: (617) 424-3472



David P. Boergers, Secretary
March 31, 2000
Page 3

Service

A copy of this filing has been served upon the persons named on the enclosed Certificate of
Service. '

Waiver

BECo requests waiver by the Commission of any requirements of the Commission’s rules and
regulations, as well as any authorizations as may be necessary or required to permit these Tariff
sheets to be accepted by the Commission and made effective in the manner proposed herein.

No costs to be recovered by this filing have been alleged or judged in any administrative or judicial
proceeding to be illegal, duplicative, or unnecessary costs that are demonstrably the product of
discriminatory employment practices.

Conclusion

BECo respectfully requests that the Commission accept these proposed Tariff changes and permit
them to take effect without suspension, condition or modification, as of June 1, 2000.

Should additional information be required, please contact the undersigned. Also, please
acknowledge receipt of the enclosed materials by date stamping and returning the extra copy of this
filing in the enclosed self-addressed, postage pre-paid envelope. Thank you.

Respectfully s%
o

ary E. Grover
Attorney for Boston Edison Company

Enclosures

LASHAREDALEGALVCSL.cgahMEG\FERCBECo TariiPL oitont TransmittalLester, doc



Exhibit BE-1

Testimony of Rose Ann Pelletier



Exhibit No. BE-1

UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

Boston Edison Company ‘ ) Docket No. ER00-
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DIRECT TESTIMONY OF
ROSE ANN PELLETIER
ON BEHALF OF
BOSTON EDISON COMPANY

Ms. Pelletier, please state your name and business address.

My name is Rose Ann Pelletier. My business address is 800 Boylston Street,
Boston, Massachusetts.

By whom are you employed and in what capacity?

Currently, I am Director of Transmission and Power Contract Administration for
NSTAR Services Company. In that capacity, I am responsible for the
coordinating and managing issues associated with power and transmission
purchase and sales contracts for Boston Edison Company.

Please describe your educational background and business experience.

I graduated from Providence College in 1977 earning a Bachelor’s degree in
Economics and from Boston College in 1979 with a Master’s in Economics. In
1980, I joined Boston Edison as a research analyst in the rates depértment.
Subsequently [ have held positions as Fuel Rate AnalySt, Fuel Rate Adminis&ator,
Fuel Rate and Unit Performance Administrator and Manager of Power Contracts.
Have you previously testified in regulatory proceedings?

Yes. 1 have testified before this Commission regarding Boston Edison’s
wholesale fuel adjustment clause. In addition, I have testified in a number of
proceedings before the Massachusetts Department of Telecommunications and
Energy in support of Boston Edison’s periodic fuel adjustment clause and
performance review proceedings. |

What is the purpose of your testimony?

The purpose of this testimony is to provide support for the Company’s request for
approval to modify the billing and payment provisions set forth in Sections 7.1
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Boston Edison Company
FERC Docket No. ER00-
Direct Testimony of Rose Ann Pelletier
Exhibit No. BE-1
and 34, Schedule 1 and Attachment H under Boston Edison’s Open Access
Transmission Tariff (Tariff) to include additional terms and conditions that allow
the Company to recover its transmission costs from its customers on a more
timely basis.
Why is this change necessary?
The change is necessary to correct a deficiency in the way Boston Edison
determines its billings for its customers. Under the existing Tariff, the
transmission rates that are applicable for billing customers using network and
point-to-point transmission service in any particular month reflect costs from a
historical time period. Consequently, the rates are not reflective of the current
cost conditions at the time the customers are billed. Accordingly, in an
environment of increasing costs (which exists today for Boston Edison and most
of New England) the current tariff design guarantees that there will be a revenue
shortfall. Exacerbating this problem is that the existing billing provision does not
contain a true-up clause to include a full reconciliation and adjustment for any
over or under recoveries occurring under t]ie prior year’s billings.
Please explain and support your statement that Boston Edison is in an
increasing cost environment.
Boston Edison will incur a substantial investment in its transmission system in the
near-term for reliability and congestion relief purposes. Attachment 1 illustrates a
two-year annual forecast of the transmission capital investments the Company
will incur by project name and category type. Clearly, a significant infusion of
capital must be made to maintain Boston Edison’s transmission system at an
operational level that is efficient and effective.
What factors contribute to this increasing cost environment?
Increased load growth, transmission constraints and interconnectivity of
generators to the transmission system are all contributing factors in Boston
Edison’s transmission growth and its associated capital increases. Furthermore,
as a result of deregulation, Boston Edison has divested itself of all its holdings in

its generation assets and is exiting the business of providing generation services
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Boston Edison Company
FERC Docket No. ER00-
Direct Testimony of Rose Ann Pelletier
Exhibit No. BE-1
entirely over time, in accordance with the provisions of the Massachusetts Electric
Restructuring Act.. Consequently, it cannot rely on installing generation units or
purchasing power as an alternative method to fortifying its transmission system in
providing added reliability and congestion relief where needed as it was able to do
under its vertically integrated business prior to deregulation. Thus more
contributions have to be made for transmission investments.
How does the Company propose to implement the billing provisions in
practice? ’
Essentially, the implementation of the change in the billing provisions will require
a two-tier approach in the cost recovery process. First, the customers’ bills will
reflect rates that are estimated on the basis of projections of costs that are
commensurate with the time the customer is receiving its service. This is
necessary in matching revenues more closely with cost incurrence. Second, once
the actual costs for a calendar year period are known, the estimated projected
costs used for the monthly billing periods within the calendar year period will be
reconciled to ensure that true costs are being recovered. }
Please describe how the Company’s determination of cost projections for
billing purposes will differ from that which is currently in effect.
Under the billing provisions currently in effect, the customers’ monthly bills
starting in June, 2000 would reflect rates based upon the previously approved
transmission cost of service formula during the 1999 calendar year period. The
monthly billings on this cost basis would continue beyond the year 2000 until
May, 2001 inclusive. Going forward, the June, 2001 to May, 2002 billings would
be based upon rates reflective of costs during the calendar year 2000 thus
repeating the billing cycle cost relationship. Thus, a billing/cost examination of
the calendar year 2001 reveals that January through May’s billings are based upon
the calendaf year 1999 transmission cost of service while the June through
December’s billings are based upon the calendar year 2000 transmission cost of

service. And, since the Tariff currently does not contain any true-up mechanism,
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Boston Edison Company
FERC Docket No. ER00-
Direct Testimony of Rose Ann Pelletier
Exhibit No. BE-1
the customers’ bills are never adjusted to reflect the actual costs incurred during
the billing period.
Under, the proposed billing provisions, the June 2000 through May 2001 billings
would be based upon projected cost estimates. However, the historical 1999
calendar year data will still serve as the comerstone in the development of the
estimated costs. The 1999 calendar year actual costs will be added to a forecast of
the incremental transmission cost of service for the calendar years 2000 and 2001.
Using this approach, customers’ monthly bills for the June, 2000 through May,
2001 billing period would be based on an estimate of actual transmission costs
incurred by Boston Edison during this time period. For billings occurring in the
next billing period from June, 2001 through May, 2002, the actual transmission
cost of service for the year 2000 will then be the starting point for the projections.
Please provide details regarding the manner in which the Company has
projected the years 2000 and 2001 transmission cost of service corresponding
to each of the 12 monthly billing periods mentioned above. }
As set forth in Attachment 2, incremental revenue requirements reflecting
projected years 2000 and 2001 capital cost additions (net of retiréments) were
calculated. The fixed charge rate that was applied to the cost additions in each

year' to derive the revenue requirement was based upon the ratio of Boston

' Edison’s 1999 total transmission system cost of service (with certain exclusions)

to the total transmission investment {net of SCADA-related investments) in effect
at year’s end 1999. Attachment 2 to my testimony illustrates this calculation. As
shown in Attachment 3, the incremental revenue requirement for year 2000 was
then added to the 1999 actual transmission cost of service to derive the estimated
2000 transmission cost of service. Similarly, for the year 2001, an incremental
revenue requirement associated with the projected year 2001 capital cost additions
was determined and subsequently added to the 2000 transmission cost of service
to derive the estimated 2001 transmission cost of service.

What exclusions do you refer to in your fixed charge calculation and why are

they appropriate?
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Boston Edison Company
FERC Docket No. ER0O-
Direct Testimony of Rose Ann Pelletier
Exhibit No. BE-1
The exclusions refer to expenses incurred for support and wheeling by other
parties and any revenues received by the Company for providing such services as
applicable for the 1999 service year. These expenses and revenues were excluded
because they reflect grandfathered type contracts reminiscent of the prior regime
in which transmission service was administered. Going forward, with open
access of the transmission system as required under Order 888, contracts of this
nature will no longer be provided. Thus, these types of expenses and revenues are
not conducive to the process of projecting costs. In addition, Schedule 1-
SCADA-related costs have been removed from the calculation since these
ancillary costs are treated separately in the Tariff.

Are there any other projections involved in calculating the local transmission

rates administered under the Tariff? |
Yes, since the local network and point-to-point rates reflect the total Boston
Edison transmission system cost of service less any revenues received from other
sources, it follows that revenues received by the Company must also be projected.
The Company receives revenues from ISO New England in the form of Regional
Network Revenues (RNS) and Through-or-Out Revenues which are credited

against the transmission cost of service in developing the local network and point-

to-point rates. Since a substantial portion of the RNS revenues are affected by a
phase-in approach, it is critical to project this revenue credit as accurately as
possible in the rate calculations. Attachment 4 illustrates the RNS revenue
development for the applicable billing years. (see KTW’s addition) _

Does the Company propose to project Schedule 1, SCADA-related costs?

If capital cost additions associated with SCADA can be identified for the

prospective time periods then the associated incremental revenue requirements

will be factored in the projection. Since none have been identified for the 2000
and 2001 calendar year time period, the estimated SCADA-related costs for the
12 monthly billing periods culminating June 2000 through May 2001 will reflect
historical 1999 costs only. .
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Boston Edison Company

FERC Docket No. ER00-
Direct Testimony of Rose Ann Pelletier
Exhibit No. BE-1

What is the bill impact to the wholesale customers who receive service under
the Tariff? '

Attachment 5 shows the effect of the billing impact to the transmission customers
taking service under the Tariff for the 12 monthly billing periods from June 2000
through May 2001. A comparison was made to show the difference between the
existing revenues and the proposed revenues attributable to each transmission
customer. The composite difference in revenues is also shown.

Is this increase really a change in the Company’s rate?

No, the Company is not proposing a change in its rate. The components of the
formula cost of service remain intact with no increase to the ROE or inclusion (or
exclusion) of any additional items that comprise the rate base or cost of service
portion of the formula.

Are you aware of any other transmission providers who have similar billing
provisions in their transmission tariffs? _

Yes. Boston Edison’s affiliates, Cambridge Electric Light Company and
Commonwealth Electric Company, and New England Power Company all have
similar provisions in their local open access transmission tariffs.

Do you have anything further to add?

Yes, the projected cost of service will more closely match the Company’s cost
incurrence at the time the customer is receiving service. This is vital to the
Company in maintaining revenue stability in the transmission business while still
providing reliable service. Also, I wish to point out that the customer is protected

against any overzealous cost projections due to the methodical process being

_followed as well as the inclusion and ultimate implementation of the true-up cost

mechanism stipulated in the billing provision amendment. In addition, the true-up
to actual costs will continue to cap total billings to all wholesale customers to the
amounts agreed to under the settlement agreement in Docket Nos. ER99-978-000
and EL99-31-000.

Does this complete your testimony?

Yes it does.



Boston Edison Company
Determination of Capital Cost Additions
Year = 2000
Project Type and Name Facility Type Capital
i Additions
Reliability PTF
(a) (v}
1 345kv Cable & Auto- Transformer to Kingston St. (#324 Line) $18,882,755
2 345kv Relay Upgrade $1,770,258
3
4 Total $20,653,014
5
6 Congestion Relief PTF
7
8 BECO Uplift’High Voltage Relief - Add Reactors $3,894,568
8 Framingham - Needham 1 15kv Line Reconductoring (#240-#510) $2,478,362
10 Needham - West Walpoie 115kv Resag (#148-#522 Line) $3,658,534
1
12 Total i $10,031,464
13
14 Grand Total i $30,684,477
15
16
17
18
19 Determination of Capital Cost Additions
20 . Year = 2001
21
22
23 Project Type and Name Facility Type Capital
24 Additions
25 Reliability PTF
26
27 Waltham - Sudbury 115kv Line Reconductoring (#280-#507) $2,478,362
28 Misc Transmission Capital Refurbishment $1,180,172
29
30 Total $3,658,534 |
31
32 Congastion Relief PTF
33
34 Voitage Controt {Add two 115kv Reactors) $4,130,603
35 NEMA Import Relief (1): Dewars Street Phase Shifters i $8,261,205
36 NEMA Import Relief (1): Needham - Baker Strret Terminal Upgrade $2,360,344
ar _
38 Total $14,752,153
ag

40 Grand Total $18,410,686

Retirements

()

$0
$466,011
$265,000
$731,011

$731.011

Retirements

88

8

g 8 888

Attachment 1

Net
Additions

(d)

$18,882,755
$1,770,258

. $20,663,014

$3,894,568
$2,012,351
$3,393,534
$9,300,453

$29,953,466

Net
Additions

$2,478,362
$1,180,172

$3,658,534

$4,130,603
$8,261,205
$2,360,344
$14,752,153

$18,410,686



Boston Edison Company

Attachment 2

Determination of the Fixed Charge Rate and Incremental Transmission Revenue Requirement

Fixed Charge Rate Calculation (1999 data)

Transmission Cost of Service

1 Investment Return and Income Taxes

2 Depreciation Expense

3 Amortization of Loss on Reacquired Debt

4 Investment Tax Credit

5 Property Taxes

6 Payroll Taxes

7 Operation & Maintenance Expense (inc Support expenses)

8 Administrative & General Expenses '

9 Support expenses (credit)
10
11 Total Transmission Cost of Service {sum of lines 1 thru 9)
12
13 Total Transmission Plant (less EMC Scada System cost)
14
15 Fixed Charge Rate (based upon 1999 data) (line 11/ line 13)
16
17 Year 2000 Net Capital Additions {from attachment 1, line 14, col. d)
18
19 Year 2000 Incremental Revenue Requirement (line 15* line17)
20
21 Year 2001 Net Capital Additions (from attachment 1, fine 40, col. d)
22
23 Year 2001 Incremental Revenue Requirement (line 15" line 21)

$28,526,590
$7.382,013
$0
-$626,082
$8,584,748
$262,046
$13,317,912
$2,473,124
-$4,456,898

$55,463.453
$417,130,462
13.30%
$29,953,466
$3,982,741
$18,410,686

$2,447 964



Boston Edison Company
Transmission Revenue Requirement
Projected Years 2000 & 2001 Amounts

INVESTMENT BASE

1 Transmission Plant {excluding EMC Scada System)
2 General Plant
3 Plant Held For Future Use
4 Total Plant (Lines 14+2+3}
5
6 Accumulated Depreciation
7 Accumulated Deferred Income Taxes
8 Loss on Reacquired Debt
g Other Regulatory Assets
10 Net Invesiment {Lines 4-6-7+8+9)
11
12 Prepayments
13 Materials & Supplies
14 Cash Working Capital
15 .
16 Total Investment Base (Lines 10+12+13+14}
17
18
19 REVENUE REQUIREMENT
20
21 Investment Return and Income Taxes -
22 Depreciation Expense
23 Amortization of Loss on Reacquired Debt
24 Investment Tax Credit
25 Property Taxes
26 Payroll Tax Expense
27 Operation & Maintenance Expense
28 Administrative & General Expense
29 Transmission Revenue Credit {excl. RNS credits)
30
31 Total 1989 Revenue Requirements (Sum of Lines 21 thu 29}
32 '
33
34 Projected Year 2000 Incremental Revenue Requirement (from attachment 2, line 19)
35
36 Total 2000 Revenue Requirement (Lines 31434)
37
38 Projected Year 2001 Incremental Revenue Requirement (from attachment 2, line 23)
39 .
40 Total 2001 Revenue Requirement {Lines 36+38)

Note: The revenue requirement which serves the basis for the Local Network Service rates under
Boston Edison's Transmission Tariff is equal to the Total Revenue Requirement {as calculated above)
less any Regional Network Service revenues received from the ISO New England (as calculated

in Attachment 4). The net amount is reflected in Attachments 5(a) and 5(b).

Attachment 3

Actual
1999

$417,130,462
$1,490,010
$0
$418,620,472

$161,605,927
$62,300,853
30
$11,051,526
$205,765,218

$2,820,059
$384,062
$1,973,879

$210,943.218

$28,526,590
$7.382,013
$0

-$626,082
$8,584,748

. $262,046
$13,317,.912
$2,473,124
-$8,602,446

$51,317,905

$3,982,741
$55,300,646
$2,447,964

$57,748,610
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COMMONWEALTH OF MASSACHUSETTS ss:
County of Suffolk
Rose Ann Pelletier, being first duly sworn, states:

The forgoing testimony is true and correct to the best of my knowledge, information and
belief.

W@uﬂt

Rose Ann Pelletier

Signed and sworn before me this 29th day of March, 2000

Public

My Cominission expires: May 26, 2000
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COMMON SERVICE PROVISIONS

Definitions

1.1

Ancillary Services: Those services that are necessary
to support the transmission of capacity and energy
from resources to loads while maintaining reliable
operation of the Transmission Provider's Transmission
System in accordance with Good Utility Pfactice.
Annual Transmission Costs: The total annual cost df
the Transmission System for purposes of Network
Integration Transmission Service shall be the amount
specified in Attachment H until amended by the
Transmission Provider or modified by the Commission.
Annual True-Up: The reconciliation to actual costs of
the estimated costs used for billing purposes under
Section 7.0 of this Tariff for any Service Year.
Application: 'A request by an Eligible Customer for
transmission service puréuant to the provisions of the
Tariff.

Backyard Generation: Generation which interconnects
directly with distribution facilities dedicated solely
to load not designated as Network Load. Any
distribution facilities which are shared with Network
Load will not gqualify.

Commission: The Federal Energy Regulatory Commission.
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1.6 Completed Application: An Application that satisfies
all of the information and other requirements of the

Tariff, including any required deposit.
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1.55A Service Year: The calendar year in which the
Transmission Customer is receiving service under this
Tariff.

1.56 Short-Term Firm Local Poiht-To-Point Transmission
Service: Firm Point-To-Point Transmission Service
under Part II1 of the Tariff with a term of less than
one year.

1.57 System Impact Study: An assessment by the
Transmission Provider of (i) the adequacy of the
Transmission System to accommodate a request for Firm
Point-To—?oint Transmission Service, Network
Integration Transmission Service or Local
Interconnection Service and (ii) whether any
additional costs may be incurred in order to provide
transmission service.

1.58 Third-Party Sale: Any sale for resale in interstate
commerce toc a Power Purchaser that is not designated
as part of Network Load under the Network Integration
Transmission Service.

1.53 Transmigsion Customer: Any Eligible Customer (or its
Designéted Agent} that (i) executes a Service
Agreement, or (ii) for which the Transmission Provider
files with the Commission, a proposed une#ecuted
Service Agreement. to receive transmission service

under Part II of the Tariff. This term is used in the



Boston Edison Company ' Open Access Transmission Tariff

Original Sheet No. 21a
Part I Common Service Provisions to include customers
receiving transmission service under Part II and Part
III of this Tariff..

Transmission Provider: The public utility (or its

Designated Agent) that owns, controls, or operates
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marketer, to request transmission service under the Tariff. If
the Transmission Customer does-not oWn, control or operate
transmission facilities, it must include in its Application a
sworn statement of one of its duly authorized officers or other
representatives that the purpose of its Application is not to

assist an Eligible Customer to avoid the requirements of this

provision.
7 Billing and Payment
7.1 Billing Procedure: Within a reasonable time after the

first day of each month, the Transmission Provider
shall submit an invoice to the Transmission Customer
for the charges for all services furnished under the
Tariff during the preceding month. The invoice shall
be paid by the Transmission Customer within twenty
(20) days of receipt. All payments shall be made in
immediately available funds payable to the
Transmission Provider, or by wire transfer to a bank
named by the Transmission Provider.
Billings hereunder shall be based on cost estimates
made by the Transmission Provider subject to Annual
True-up when actual costs for the Service Year are
known. Such Annual True-up shall occur no later than
six (6) months after the close of the Service Year to
which the Annual True-up relates. Any Annual True-up

rendered under this Tariff and any other monthly bill
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to which the Annual True-up relates shall be binding
on both Parties one (1} year from the date of the
Transmission Provider’s Annﬁal frue-up, unless
previously disputed pursuant to Section 7.3 of this
Tariff.

Interest on Unpaid Balances: Interest on any unpaid
amounts (including amounts placed in e;crow) shall be
calculated in accordance with the methodology
specified for interest on refunds in the Commission’s
regulations at 18 C.F.R. § 35.19a (a)} (2) (iii).
Interest on delinquent amounts shall be calculated

from the due date of the bill to the date of payment.

When payments are made by mail, bill shall be
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Provider, the Transmission Customer shall pay, in addition to any
other charges for service, a charge equal to five times the
amount of transmission service which the Transmission Customer
fails to curtail multiplied by the monthly charge for Firm Point-
to-Point Trangmission Service.

34 Rates and Charges

Rates for Network Integration Transmission Service shall be
determined as set forth in this Section 34 on the basis of
estimated costs for each Service Year until the actual costs for
such Service Year are determined. Thereafter, payments made on
such estimated costs shall be recalculated based on actual déta
for that Service Year, and all appropriate biliing adjustments
shall be‘made pursuant to Section 7 of this Tariff.

The Network Customer shall pay the Transmission Provider for
any Direct Assignment Facilitiés, Ancillary Services, and
applicable study costs, consistent with Commission policy, along
with the following:

34.1 Monthly Demand Charge: The Network Customer shall pay

a monthly Demand Charge, which shall be determined by
multiplying its Load Ratio Share times one twelfth
{(1/12) of the Trénsmission Provider's Annual
Transmission Revenue Requirement specified in

Attachment H.
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Determination of Network Customer's Monthly Network
Load: The Network Customer's monthly Network Load is
its hourly load {including its designated Network Load
not physically interconnected with the Transmission
Prbvider under Section 31.3) coincident with the
Transmission Provider's Monthly Transmission System
Peak.
Determination of Tramsmission Provider’s Monthly
Transmission System Load: The Transmission Provider’'s

monthly Transmission System load is the Transmission
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SCHEDULE 1

Scheduling, System Control and Dispatch Service

This service is required to schedule the movement of power
through, out of, within, or into a Control Area. Service under
this schedule represents the contributibn to that service
provided by Boston Edison’s own Dispatch Center, as adjusted for
that portion of such allocation received from NEPOOL for BECo’s

' provision of schedhling and dispatch service pursuant to the
NEPOOL Open Access Tariff. The Transmission Customer shall pay
its Load Ratio Share of Boston Edison’s Annual Revenue
Requirement for the Scheduling System Control and Dispatch
Service on a monthly‘basis. The Revenue Requirement for the
Scheduling System Controlband Dispatch Service shall be computed

using costs from the Service Year.

Definitions:

Dispatch Center Wages and Salaries Allocation Factor: Ratio. of

Dispatch Center Related Direct Wages and Salaries to Boston
Edison‘’s total Direct Wages and Salaries excluding Administrative

and General Wages and Salaries.
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ATTACHMENT H

Annual Transmission Revenue Requirement

The Transmission Revenue Requirement will reflect Boston
Edison Company's costs for its Transmission System excluding
costs associated with Boston Edison's own dispatch center
costs which are included in the Schedule 1 revenue
requirement. No subtransmission or distribution costs may
be included in the Transmission Revenue Requirement. The
Transmission Revenue ‘Requirement shall be computed using
costs from the Service Year.

Definitions

Transmission Wages and Salaries Allocation Factor: Ratio of

Transmission Related Direct Wages and Salaries less Direct
Wages of Boston Edison's Dispatch ‘Center included in
Schedule 1, to Boston Edison’'s total Direct Wages and
Salaries excluding Administrative and General Wages and
Salaries.

Plant Allocation Factor: Ratio of Total Investment in

Transmission Plant, excluding Boston Edison's Investment in

its own Dispatch Center
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COMMON SERVICE PROVISIONS

Definitions

1.1

1.2a

Ancillary Services: Those services that are necessary
to support the transmission of capacity and energy
from resources to loads while maintaining reliable
operation of the Transmissioﬁ Provider's Transmission
System in accordance with Good Utility Practice.
Annual Transmission Costs: The total annual cost of
the Transmission System for purposes of Network
Integration Transmission Service shall be the amount
spécified in Attachment H until amended by the
Transmission Provider or modified by the Commission.

Annual True-Up: The reconciliation to actual costs of

the estimated costs used for billing purposes under

Section 7.0 of this Tariff for any Service Year.

Application: A request by an Eligible Customer for
transmission service pursuant to the provisions of the
Tariff.

Backyard Generation: Generation which interconmects
directly with distribution facilities dedicated solely
to load not designated as Network Load. Any
distribution facilities which are shared with Network
Load will not qualify.

Commigsion: The Federal Energy Regulatory Commission.



Boston Edison Company Open Access Transmission Tariff
Original Sheet No. 9a

1.6 Completed Application: An Application that satisfies
all of the information and other requirements of the

Tariff, including any required deposit.
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1.55A Serxrvice Year: The calendar vear in which the

Transmigsion Customer is receiving service under this

Tariff.

1.56 Short-Term Firm Local Point-To-Point Transmission
Service: Firm Point-To-Point Transmission Service
under Part II of the Tariff with a term of less than
one year.

1.57 System Impact Study: An assessment by the
Transmission Provider of (i) the adequacy of the
Transmission System to accommodate a request for Firm
Point-To-Point Transmission Service, Network
Integration Transmission Service or Local
Interconnection Service and (ii) whether any
additional costs may be incurred in order to provide
transmission service.

1.58 Third-Party Sale: Any sale for resale in interstate
commerce to a Power Purchaser that is not designated
as part of Network Load under the Network Integration
Transmission Service.

1.59 Transmission Customer: Any Eligible Customer (or its
Designated Agent) that (i) executes a Service
Agreement, or (ii) for which the Transmission Provider
files with the Commission, a proposed unexecuted
Service Agreement to receive transmission service

under Part II of the Tariff. This term is used in the
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Part I Common Service Provisions to include customers
receiving transmission service under Part II and Part
IIT of this Tariff.

1.60 Transmission Provider: The public utility {or its

Designated Agent) that owns, controls, or operates
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marketer, to request transmission service under the Tariff. If

the Transmission Customer does not own, control or oéerate

transmission facilities, it must include in its Application a

sworn statement of one of its duly authorized officers or other

representatives that the purpose of its Application is not to

assist an Eligible Customer to avoid the requirements of this

provision.

7 Billing and Payment

7.1 Billing Procedure: Within a reasonable time after the

first day of each month, the Transmission Provider
shall submit an invoice to the Transmission Custaﬁer
for the charges for all services furnished under the
Tariff during the preceding month. The invoice shall
be paid by the Transmission Customer within twenty
{20) days of receipt. All payments shall be made ih
immediately available funds payable to the
Transmission Provider, or by wire transfer to a bank
named by the Transmission Provider.

Billings hereunder shall be based on cost estimates

made by the Transmission Provider subject to Annual

True-up when actual costs for the Service Year are

known. Such Annual True-up shall occur no later than

six {6) months after the close of the Service Year to

which the Annual True-up relates. Any Annual True-up

rendered under this Tariff and any other monthly bill
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to which the Annual True-up relates shall be binding

on both Parties one (1) yvear from the date of the

Transmission Provider’s Annual True-up, unless

previously disputed pursuant 'to Section 7.3 of this

Tariff.

Interest on Unpéid Balances: Interest on any unpaid
amounts (including amounts placed in escrow) shall be
calculated in accordance with the methodology
specified for interest on refunds in the Commission’s
regulations at 18 C.F.R. § 35.19%a (a) (2) (iii).
Interest on delinguent amounts shall be calculated
from the due date of the bill to the date of payment.

When payments are made by mail, bill shall be
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Provider, the Transmission Customer shall pay, in addition to any
other charges for service, a charge equal to five times the
amount of transmission service which the Transmission Customer
fails to curtail multiplied by the monthly charge for Firm Point-
to-Point Transmission Service.

34 Rates and Charges

Rates for Network Integration Transmission Service shall be

determined as set forth in this Section 34 on the basis of

estimated costs for each Service Year until the actual costs for

such Service Year are determined. Thereafter, payments made on

such estimated costs shall be recalculated based on actual data

for that Service Year, and all appropriate billing adjustments

shall be made pursuant to Section 7 of this Tariff.

The Network Customer shall pay the Transmission Provider for
any Direct Assignment Facilities, Ancillary Services, and
applicable study costs, consistent with Commission policy, along
with the following:

34.1 Monthly Demand Charge: The Network Customer shall pay

a monthly Demand Charge, which shall be determined by
muitiplying its Load Ratio Share tiﬁes one twelfth
(1/12) of the Transmission Provider's Annual
Transmission Revenue Requirement specified in

Attachment H.
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Determination of Network Customer's Monthly Network
Load: The Network Customer's monthly Network Load is
its hourly load (including its designated Network Load
not physically interconnected with the Transmission
Provider under Section 31.3) coincident with the
Transmission Provider’'s Monthly Transmission System
Peak.
Determination of Transmission Provider’s Monthly
Transmission System Load: The Transmission Provider’s

monthly Transmission System load is the Transmission
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SCHEDULE 1

Scheduling, System Control and Dispatch Service

This service is required to schedule the movement of power
through, out of, within, or intoc a Control Area. Service under
this schedule represents the contribution to that service
provided by Boston Edison’s own Dispatch Center, as adjusted for
that portion of such allocation received from NEPOOL for BECO’S
provision of scheduling and dispatch service pursuant to the
NEPOOL Open Access Tariff. The Transmission Customer shall pay
its Load Ratio Share of Béston Edison’s Annual Revenue
Requirement for the Scheduling_System Control‘and Dispatch
Service on a monthly basis. The Revenue Requirement for the

Scheduling System Control and Dispétch Service will be an-annual

each-year—on—the firstof-June.— shall be computed using costs

from the Service Year.

Definitions:

Dispatch Center Wages and Salaries Allocation Factor: Ratio of

Dispatch Center Related Direct Wages and Salaries to Boston
Edison’s total Direct Wages and Salaries excluding Administrative

and General Wages and Salaries.
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ATTACHMENT H

Annual Transmission Revenue Requirement

The Transmission Revenue Requirement will reflect Boston
Edison Company's costs for its Transmission System excluding
costs associated with Boston Edison's own dispatch center
costs which are included in the Schedule 1 revenue
requirement. No subtransmission or distribution costs may

be included in the Transmission Revenue Requirement. The

Transmission Revenue Requirement will-be an annual -calculation

on—thefirst of June.—shall be computed using costs from the

Service Year.

Definitions

Transmission Wages and Salaries Allocation Factor: Ratic of

Transmission Related Direct Wages and Salaries less Direct
Wages of Boston Edison's Dispatch Center included in
Schedule 1, to Boston Edison's total Direct Wages and
Salaries excluding Administrative and General Wages and

Salaries.

Plant Allocation Factor: Ratio of Total Investment in -

Transmission Plant, excluding Boston Edison‘'s Investment in

its own Dispatch Center
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UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

Boston Edison Company ) Docket No. ER00-

NOTICE OF FILING

March _, 2000

Take notice that on March 31, 2000, Boston Edison Company (“BECo”) tendered for
filing an amendment to its Open Access Transmission Tariff (“Tariff”), which modifies the
billing and payment provisions of the Tariff to allow BECo to recover its transmission costs on a
more timely basis.

Any person desiring to be heard or to protest said filing should file a motion to intervene
or protest with the Federal Energy Regulatory Commission, 888 First Street, N.E., Washington,
D.C. 20426, in accordance with Rules 211 and 214 of the Commission’s Rules of Practice and
Procedure, 18 C.F.R. 385.211 and 18 C.F.R. 385.214. All such motions or protests should be
filed on or before , 1999. Protests will be considered by the
Commission in determining the appropriate action to be taken, but will not serve to make
protestants parties to the proceeding. Any person wishing to become a party must file a motion
to intervene. Copies of this filing are on file with the Commission and are available for public
inspection. This filing may also be viewed on the Internet at
http://www.ferc.fed.us/online/rims.htm (call 202-208-2222 for assistance).

David Boergers
Secretary
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served the foregoing document upon the following

persons:
Malcolm McDonald ' Laurie Heffron

Norwood Municipal Light Department Braintree Electric Light Department
206 Central Street 150 Potter Road

Norwood, MA 02062-3567 Braintree, MA 02184

Masheed Rosenqvist Joseph Spadea, Jr.

New England Power Company Hingham Municipal Lighting Plant
25 Research Drive 19 Elm Street

Westborough, MA 01582-0010 Hingham, MA 02043

Thomas Meineke John Macleod

Sithe New England Hull Municipal Lighting Plant

173 Alford Street 15 Edgewater Road

Charlestown, MA 02129 Hull, MA 02045-2714

Jane Parenteau Massachusetts Department of
Reading Municipal Light Department Telecommunications and Energy
P.O. Box 150, 230 Ash Street One South Station, Second Floor
Reading, MA 01867-0030 Boston, MA 02110

Dated at Boston, Massachusetts this 31* day of March, 2000.

W\(M

Mary E. Gfover/E

NSTAR Services Company
800 Boylston Street, P170
Boston , MA 02199-8003
(617) 424-3804

L ER971120DOCVCERTSER V. WPD
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: UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners: James J. Hoecker, Chairman;
William L. Massey, Linda Breathitt,
and Curt Hébert, Jr.

Boston Edison Company ' Docket No. ER00-2065-000

ORDER ACCEPTING FOR FILING PROPOSED RATE,
AS MODIFIED, WITHOUT SUSPENSION OR HEARING

(Issued May 31, 2000)

In this order, we accept for filing, without suspension or hearing, Boston Edison
Company's (Boston Edison) revised formula rate effective June 1, 2000.

Background

On March 31, 2000, Boston Edison submitted for filing a proposal to revise its
formula rate under its OATT from a formula based on historical costs to a formula based
on estimated costs for the billing period.! Boston Edison also proposes an annual true-up
of its estimated transmission costs that is based on actual costs. Boston Edison seeks an
effective date of June 1, 2000.

Boston Edison says that the restructuring of the electric power market in
Massachusetts dictates that Boston Edison modify and construct additional transmission
facilities and that a formula rate based on historical costs will not be representative of its
actual costs in the years 2000 and 2001.%

1To develop the estimates, Boston Edison will add to its prior year costs the costs
of new investments that are planned during the billing year. The revised formula results
in-an increase of $4.9 million in Boston Edison's annual transmission revenue
requirement based on the billing year beginning June 1, 2000.

2The billing period is June 1, 2000, through May 31, 2001.

¥ERC-
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Notice and Interventions

Notice of Boston Edison's filing was published in the Federal Register, 65 Fed.

Reg. 20,448 (2000), with comments, protests and motions to intervene due on or before
April 21, 2000.

Motions to Intervene and Protests

Timely motions to intervene were filed by New England Power Company and
jointly by FPL Energy, LLC and Northeast Energy Associates, LP. Braintree Electric
Light Department and Reading Municipal Light Department (Braintree and Reading)
Jointly filed a timely motion to intervene and comments. Braintree and Reading's
comments describe a settlement agreement between themselves and Boston Edison, in
Docket Nos. ER99-978-000 and EL99-31-000, which provides that Boston Edison may
not charge them transmission rates that exceed a rate cap included in the settlement.’
Based on a clarification by Boston Edison that its proposed recovery of transmission

costs will not exceed the rate cap in the settlement, Braintree and Reading do not object
to Boston Edison's filing.*

The Town of Norwood, Massachusetts, (Norwood) and Concord Municipal Light
Plant (Concord) each filed a timely motion to intervene and protest. On May 11, 2000,
Boston Edison filed an answer to the protests of Norwood and Concord.

3The settlement agreement (approved by the Commission in Boston Edison
Company, 90 FERC { 61,071 (2000)), provides for specific caps on the amounts Boston
Edison may charge its PTF-connected transmission customers under Schedule 9 of its
OATT during each year of the balance of the initial stage of the NEPOOL Transition
Period. The PTF-connected customers are those transmission customers interconnected
with the Boston Edison local transmission system at voltages of 69 kV or above.

 “Braintree and Reading state that they have assurances from Boston Edison's
counsel that Boston Edison will provide a written confirmation that its transmission bills
will not exceed the agreed-on rate cap. Boston Edison's answer confirms the
representation reported in the intervention of Braintree and Reading that Boston Edison
will not bill its PTF-connected customers any amounts in excess of the rate caps
established under the settlement agreement.
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Discussion

Procedural Matters

Pursuant to Rule 214 of the Commission's Rules of Practice and Procedure, 18
C.F.R. § 385.214 (1999), the timely motions to intervene of the intervenors serve to make
them parties to this proceeding. In addition, pursuant to Rule 213 of the Commission's
Rules of Practice and Procedure, 18 C.F.R. § 385.213 (1999), we will accept Boston
Edison's answer because it aids in our understanding of this application.

Boston Edison's Proposed Revisions

Abbreviated Rate Filing Requirements

Norwood argues that the filing should be rejected because it is an application for a
rate mcrease that does not comply with the provisions of section 205(a) of the Federal
Power Act or the Commission's regulations relating to the data required to justify a rate
increase.® Norwood further argues that the revised tariff would increase rates by
$4,918,138 and that such an increase does not qualify for an abbreviated rate filing under

our filing regulations at 18 C.F.R. § 35.13(a)(2). Norwood states that Boston Edison is
required to file both Period I and Period 11 data.

Commission Conclusion

Section 35.13(a)(2) of the Commission's regulations provides, in relevant part, that
applications for changes in rate schedules qualify for abbreviated filing requirements,
regardless of customer consent, if the proposed increase for the test period is less than or
equal to $200,000. Norwood states that Boston Edison's proposed tariff revisions result
in an annual rate increase of $4.9 million and thus do not qualify for an abbreviated rate
filing. However, Norwood focuses on the change in the annual revenue requirement,
whereas the increase in jurisdictional transmission rates under the revised formula rate,
taking into account the settlement rate cap, results in a proposed increase in jurisdictional
rates of only $62,566. Therefore, neither Period I nor Period II data is requxred

SSee 16 U.S.C.§ 824(d)(FPA).
SSee 18 C.F.R.§ 35.13(a)(1999).
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Formula Rates

Concord points out that, because a formula rate goes into effect automatically
without scrutiny by the Commission, the Commission should not allow Boston Edison to
collect transmission rates based on estimates. However, if the Commission does allow
the use of estimates, Concord requests that Boston Edison be required to make an
informational filing 90 days prior to the effective date of new rates that would detail how
those rates were computed. Concord argues that such a filing requirement would allow

customers to challenge any new estimates and would place the burden of supporting
estimates on Boston Edison,

Norwood argues that Boston Edison's proposal to base rates on estimates of future
costs is inconsistent with the traditional cost of service regulations required by the
Commission under section 205 of the FPA. Norwood is concerned that Boston Edison
will recompute the formula and revise rates on a monthly basis, making it impossible for
customers to predict what their transmission costs will be in the future. Norwood warns
that Boston Edison's rates would change without review by the Commission and that this
might lead Boston Edison to overestimate its transmission costs:

Commiission Conclusion

We will direct Boston Edison to submit a customer rate notification before
changing its estimates of transmission costs to allow Boston Edison's customers an
opportunity to review the revised cost estimates before they go into effect.” We will
require that the customer rate notifications be sent to customers at least 60 days prior to
the proposed effective date for such revisions.

Adequacy of Proposed True-Up Mechanism

Concord argues that Boston Edison's current rate formula assures that the rates
will not include excessive charges because the rates are based on actual incurred costs.
Concord adds that a customer's competitive opportunities may well be gone by the time
projected rates are trued-up as proposed. Concord argues the fact that it will receive

"This approach also adequately addresses the concerns raised by Norwood.
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refunds for excessive estimates at the true up stage, does not prevent the inflation of reta;}
rates based on excessive charges in the interim.

Commission Conclusion

Boston Edison's revised rate formula with a true-up adjustment should create
estimates that are more representative of the costs in the current period. However, in this
case, Boston Edison reports that $1.3 million of the revised revenue requirement is
estimated to be recovered from wholesale customers, but the revised requirement does not
appear to reflect the applicable settlement rate cap of $1.1 million for the billing period
beginning June 1, 2000.°® We direct Boston Edison to incorporate the appropriate
settlement rate caps in the estimates. Of course, Boston Edison's annual true-up
adjustments should also reflect the settlement caps.

The annual true-up adjustments should reflect the actual transmission costs
incurred by Boston Edison. For example, Boston Edison is required to account for new
capital additions in the same manner as it has accounted for the capital investments
currently reflected in its rates, by recomputing the formula based on the formula rate
components previously approved by the Commission. In addition, annual true-up
adjustments that result in refunds to customers for overestimations of costs must include
interest calculated in accordance with the Commission's regulations.”

Proposed Rates

Norwood argues that Boston Edison has not shown that its revised tariff and the
resulting increased rates would result in rates that are just and reasonable. In addition,
Norwood argues that Boston Edison's proposal to switch to a formula rate for the
derivation of the revenue requirement, as well as for the derivation of the Schedule I costs
for Scheduling, System Control and Dispatch Service, pose substantial issues that Justify
setting the matter for hearing,

®Boston Edison's Attachment 5, Column (D), reports the total revenue requirement
for retail and wholesale customers of $23,730,592 less the retail revenue requirement of

$22,438,011 results in a wholesale revenue requirement of $1,292 581, which is above
the $1,100,000 settlement cap.

’See 18 C.F.R.§ 35.19(a)(1999).
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Commission Conclusion

Boston Edison's current OATT already authorizes the use of a formula rate. Thus,
the sole issue is the reasonableness of Boston Edison's proposed method for estimating
transmis’sion costs to be effective on June 1, 2000, as requested. '

Our preliminary analysis indicates that the proposed formula rate, with a true-up
adjustment, as modified above, appears to be just and reasonable and has not been shown
to be unjust, unreasonable, unduly discriminatory or preferential, or otherwise excessive.
- Accordingly, the Commission will accept for filing Boston Edison's proposed formula

rate, as modified, without suspension or hearing, to be effective on June 1, 2000, as
requested.

The Commission orders:

(A) Boston Edison's proposed formula rate is hereby accepted for filing, as
modified, without suspension or hearing, to become effective on June 1, 2000, as
discussed in the body of this order. ‘

(B) Boston Edison is hereby directed to submit customer rate notifications to its
customers, at least 60 days prior to the proposed effective date of any formula rate change

based on revisions to its estimated transmission costs, as discussed in the body of this
order.

(C) Boston Edison is hereby informed of the rate schedule designations listed in
the following attachment.

By the Commission.
(SEAL)

{05

mwood A. Watson, Jr.,
Acting Secretary.



ATTACHMENT

Boston Edison Company
Docket No. ER00-2065-000

Rate Schedule Designations

Designation _ Description
(1)  Original Sheet Nos. 94, 21A, 31A, Revised tariff sheets to change
and 115A under FERC Electric estimates of transmission costs in
Tariff, Original Volume No. 8 formula rate

(2)  Second Revised Sheet Nos. 31 and Revised tariff sheets
115 under FERC Electric Tariff, .
Original Volume No. 8
(Supersedes First Revised Sheet
Nos. 31 and 115)

(3)  Third Revised Sheet Nos. 1 - Revised tariff sheets
through 9 and 21 under FERC
Electric Tariff, Original Volume
No. 8 '
(Supersedes Second Revised Sheet
Nos. 1 through 9 and 21)

(4)  Fourth Revised Sheet Nos. 123 and Revised tariff sheets
210 under FERC Electric Tariff,
Original Volume No. 8
(Supersedes Third Revises Sheet
Nos. 123 and 210)



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-9
March 24, 2003

Person Responsible: Joseph F. Lanzel
Page 1 of 1

Information- Request DTE-3-9

Since it first unbundled its rates has the Company changed the method it uses to
determine its transmission rates? If yes, please explain each change and why

each change was made.

Response
No.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-10

March 24, 2003

Person Responsible: Joseph F. Lanzel

Page 1 of 1

| Information Request DTE-3-10

Since it first unbundled its rates has the Company changed the categories of
costs that it includes in its transmission rates? If yes, please explain each
change and why each change was made.

Response

Yes, the Company’s categories of cost have changed from the time of unbundling
due to the bifurcation of the NEPOOL Transmission System into a Regional and
Local transmission system that are governed by different tariffs. Under the
historical regime, most regional and all local uses of the NEPOOL Transmission
System had to be obtained and paid for under the individual tariffs of the POOL
Participants. Thus, at the time of unbundling all of the transmission costs
assessed to the retail customers were charged solely through the Company’s
OATT. Under the new regime, regional network uses and associated costs of the
NEPOOL transmission system are provided under the NEPOOL Open Access
Transmission Tariff and the ISO-NE Tariff, while Local Network Service and
associated costs are provided under the Company’s Local Open Access
Transmission Tariff. As such, the transmission costs applicable to the Company’s
retail customers in today’s regime are assessed through the three tariffs.

Please see the response to Information Request DTE 3-6 for the description of
each cost category for Columns A through P for Exhibit BEC-JFL-3. The costs
shown recognize the different costs assessed by the three tariffs as opposed to the
transmission costs developed under the Company’s OATT at the time of
unbundling.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-11

March 24, 2003

Person Responsible: Joseph F. Lanzel

Page 1 of 2

Information Request DTE-3-11

Please provide a description of the transmission assets owned by Boston Edison
that are categorized as PTF and those that are categorized as non-PTF. Include
the book value as of December 2002.

Response

Generally, Pool Transmission Facilities (“PTF”) under the Restated NEPOOL
Agreement, are transmission facilities rated at 69 kilovolts (“kv”) or above that
are required to allow energy from significant power sources to move freely on the
New England Transmission network.

Boston Edison’s transmission assets that are designated as PTF consist of all its
looped transmission lines rated at 115 kv and above that contribute to the parallel
capability to the transmission network. Most of Boston Edison’s 115kv lines are
PTF- related while all of its 230 kv and 345 kv lines are PTF.

Boston Edison also owns transmission assets in terminal facilities that are
required to interconnect the lines and which, therefore, constitute PTF. The
terminal facilities include substation facilities such as transformers, circuit
breakers, disconnects and airbreaks, bus conductors, protection equipment and
other related facilities.

Boston Edison’s Non-PTF facilities are primarily 115 kv lines that are 1) lines
that are radial in nature which serve local load and 2) those lines that normally
operate open.

Boston Edison’s terminal facilities that interconnect only Non-PTF lines are
classified as Non-PTF.

BECO also has some multi-use terminal facilities that interconnect both PTF and
Non-PTF lines. In these cases the cost of the terminal facility was allocated to
PTF and Non-PTF in accordance with NABS12 procedures set forth under the
NEPOOL Agreement.

Boston Edison also has Right of Way costs that are classified as PTF and Non-
PTF on the basis of the current PTF rules in effect.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-11

March 24, 2003

Person Responsible: Joseph F. Lanzel

Page 2 of 2

Boston Edison does not have the book value determination for the year 2002. For
2001, the book value of PTF investment was $382,097,464 and the book value of
Non-PTF investment was $96,400,069.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-12

March 24, 2003

Person Responsible: Joseph F. Lanzel

Page 1 of 1

| Information Request DTE-3;12

Please provide a listing of all transmission rate proceedings outside of those
before the DTE, that affect of have affected the Company’s 1998 through 2003
transmission expenses. Include the docket number, filing date, date of final
order, and a brief summary of the decision.

Response

The transmission rate proceedings that have affected the Company’s 1998 through
2003 transmission expenses are as follows:

In Docket No. OA96-70-000, FERC approved of a comprehensive settlement of
all issues with respect to Boston Edison’s Open Access Transmission Tariff
(“OATT”) bringing it into compliance with Order No. 888. The Settlement also
established the Annual Transmission Revenue Requirement for Network
Transmission Service at $40,000,000.

The filing date and the FERC Order issuance date of Docket No. OA96-70-000
was January 11, 1999 and April 29,1999, respectively.

In Docket No. ER99-978-000, FERC approved a settlement that resolved all
disputes and controversies regarding transmission rates. The settlement included
a formula rate structure in assessing the costs associated with transmission service
under Boston Edison’s OATT.

The filing date and the FERC Order issuance date of Docket No. ER99-978-000
was September 17, 1999 and January 28, 2000, respectively.

In Docket ER00-2065-000, FERC approved a filing by Boston Edison to revise its
formula rate under its OATT from a formula-based on historical costs to a
formula based on estimated costs for the billing period subject to an annual true-
up once actual costs were known.

The filing date and the FERC Order issuance date of Docket No. ER00-2065-000
was March 31, 2000 and May 31, 2000, respectively.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-13

March 24, 2003

Person Responsible: Joseph F. Lanzel

Page 1 of 1

Information Request DTE-3-13

How does the Company incorporate any billing adjustments and corrections in
the reconciliation of its transmission revenues and expenses? Please provide the
details of each adjustment in excess of $5,000.

Response

The Company’s current Open Access Transmission Tariff (“OATT”), which
became effective June 1, 2000, provides for the Company to forecast revenue
requirements for the period June — May. There is a true-up provision to calculate
actual costs for each year and make adjustments to the billings for that year.

Copies of the adjustments made for the periods June 1, 2000 — December 31,
2000 and January 1, 2001 — December 31, 2001 are shown in Attachment DTE 3-
13.
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BECo
2000 Transmission Revenue Requirements = True «up for June - Dec PER Tariff
Monthly Rev Regmt = Annual Rev Reqm't (below) divided by 12

| Retail Load  due (Retaily
Original True4p Diff Ratio % BECo

(51,154)
(51,160)
(51172)

32,258,710 31,831,412 (427.298) (358,015)

Anfual Rev Reg;
Estimate 55,300,646

Truewup 54,568,135
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2001 Transmission Revenue Requirements - Trueup for Jan - Dec; Per Tariff
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84.00%
84.08%
BAGT%
84, &2%;
83.95%.
83.99%
355913 B4.02%
355 Q§3 B84 i}»%%
385,813 8404%

True-up
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56,813,934 60,150.212 3.336,.278

Est Annuial Rev Reg:
Jan ~June 57,748,310
July-Dec 55,879,260

Aciual Rev Reqy 60,150,212




Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-3-14

March 24, 2003

Person Responsible: Joseph F. Lanzel

Page 1 of 1

Informaﬁon Request DTE-3-14

Does the Company provide any transmission services to customers other than its
retail distribution customers? If yes, explain the services provided and how the
rates for these services are set. Include the expenses and revenues for these
services for the period March 1998 through December 2002. How does the
Company account for these revenues and expenses on its books and in the
transmission service reconciliation?

Response

Yes, the Company provides transmission service to customers other than its retail
distribution customers. The service provided is Local Network Service (“LNS”).
The LNS revenue requirement is calculated pursuant to the Company’s local
Open Access Transmission Tariff (“OATT”) that was approved by the FERC.
Each customer taking service under the OATT, including retail distribution

~ customers, is charged its load ratio share of the revenue requirement credited for
revenues received by the Company for Regional Network Service provided under
the NEPOOL OATT.

This revenue requirement was $24.6 million for March through December 1998,
$26.1 million for 1999, $20.4 million in 2000, $18.1 million in 2001 and
estimated at $10.2 million for 2002. The revenues received from customers other
than retail customers, calculated pursuant to the NEPOOL OATT for customers
connected to the Company’s Pool Transmission Facilities and pursuant to the
settlement in the Company’s OATT (Docket Nos. ER99-978-000 and EL99-31-
000), were approximately $4.8 million, $5.0 million, 2.1 million, $0.6 million and
$0.2 million, for the same respective periods.



